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PINE BLUFFS RURAL ELECTRIC CO., WYOMING, 
AND HELENA VALLEY IRRIGATION DISTRICT, 
MONTANA 


Unirep States SaSnarte, 
CoMMITTEE ON INTERIOR AND INSULAR AFFAIRS, 
January 11, 1956. 

Memorandum to: Members of Senate Committee on Interior and 
Insular Affairs. 

From: James E. Murray, chairman. 

Subject: Hearing, January 19, 10:30 a. m., on complaint ef Pine 
Bluffs Rural Electric Co., Wyoming and Nebraska, re proposed 
contract with Department of the Interior. 

Senator Joseph C. O’Mahoney, Wyoming, has brought to my 
attention correspondence with the Department of the Interior 
relative to its rejection of certain features of a proposed contract with 
the Pine Bluff Rural Electric Co., a cooperative group and preference 
customer for power under the reclamation law. The Pine Bluffs 
organization operates in Laramie County, Wyo., and Kimball County, 
Nebr. 

At Senator O’Mahoney’s request, I am calling a hearing on the 
complaint for Thursday, January 19, 1956, at 10:30 a. m. in room 
224, Senate Office Building. In the event I am unable to be present 
and Senator Anderson, chairman of the Subcommittee on Irrigation 
and Reclamation, is otherwise engaged, I shall ask Senator O’ Mahoney 
to preside as acting chairman. 

The proposed contract, it appears from the correspondence, was 
negotiated in the field by representatives of the Bureau of Reclama- 
tion, with the Pine Bluffs cooperative. The draft was accepted by 
the board of directors of the organization and recommended to the 
Department by the Casper (Wyo.) projects manager and the regional 
office of the Bureau of Reclamation at Denver, I am informed. 

The clauses of the proposed contract rejected by the Department of 
the Interior in Washington related to the lease of transformation 
equipment to the Pine Bluffs company. The equipment was pur- 
chased by Reclamation some years ago for another installation, but 
now appears to be lying idle at Casper, Wyo. 

In his letter of October 17, 1955, to Assistant Interior Secretary 
Fred G. Aandahl, Senator O’Mahoney stated that by the rejection of 
the recommendation to lease the transformation equipment ‘‘the 
Department of the Interior at Washington is putting itself in the 
position of making it more difficult for the preferred customer to 
utilize the power to which it is entitled,” ete. 

Notwithstanding the representations made by Senator O’Mahoney 
on behalf of the cooperative, and by spokesmen for the Pine Bluff 
organization in person, the Department adheres to its position of 
rejecting the field recommendations. 
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Basil E. Lyons, manager of the Pine Bluffs, Wyo.; Herbert Linn, 
of Kimball, Nebr., a director of the company, and any other repre- 
sentatives who can contribute factual information, have been invited 
to the hearing. Assistant Secretary Fred G. Aandahl and any mem- 
bers of the Department or Reclamation staffs who may throw light 
on. the situation have also been invited, 

I mentioned in my letter of January 9 to Senator O’Mahoney that 
there was a resemblance between the manner in which the Pine 
Bluffs power contract was handled and the repayment-construction 
contract problem on the Helena Valley unit in Montana. In each 
case recognized representatives, engineers, of the Bureau of Reclama- 
tion negotiated contracts which were accepted by the affected local 
organization. When each. of the contracts came to Washington, 
essential features were rejected by the Department. In the Helena 
Valley case, the draft of a repayment contract has been ‘“approved’’ 
by the Commissioner of Reclamation for use in the formation of an 
irrigation district. 

I recognize, of course, that the final responsibility for the approval 
of power and irrigation contracts rests in the Secretary of the Interior. 
However, we had been told in effect that the present administration 
intended to place more authority and responsibility in the field 
engineers of the Bureau of Reclamation in order to bring the reclama- 
tion program closer to the people. 

In any event, the manner in which the Pine Bluffs and Helena 
Valley contract negotiations on essential points have been rejected in 
Washington is disturbing to the affected organizations. Its effect on 
the reclamation program and the morale of the Bureau’s engineers 
and other responsible officials in the field who must continue to deal 
with the people at the grassroots certainly should give concern. 

Pertinent correspondence on the Pine Bluffs controversy is attached 
as follow Ss: 

Letter of October 17, 1955, from Senator O’Mahoney to 
Assistant Secretary Aandahl; 

Letter of November 9, 1955, from Assistant Secretary Aandahl 
to Senator O’Mahoney; 

Letter from Chairman Murray to Senator O’Mahoney, Jan- 
uary 9, 1956; 

Letter of January 9, 1956, from Senator O’ Mahoney to Chair- 
man Murray; 

Letter from Chairman Murray to Assistant Secretary Aandahl, 
dated January 11, 1956. 


CORRESPONDENCE ON HELENA VALLEY PROBLEM 


For the information of the committee, I am also attaching a copy 
of my letter of January 11, 1956, to Assistant Secretary Aandahl on 
the Helena Valley Irrigation District repayment-construction problem 
together with copies of letters from Senator Hayden, chairman of the 
Senate Appropriations Committee, to Assistant Secretary Aandahl and 
tome. Senator Hayden’s letters make clear the understanding of the 
Congress with respect to repayment contract coverage as a precedent 
to construction when the appropriation for construction of the Helena 
Valley unit was made in the public works appropriation bill for fiscal 
year 1956. I am, therefore, recommending to the Department that 
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it proceed to execute the repayment contract with the Helena Valley 
District and proceed with construction. 
Correspondence relating to this problem, listed below, is attached 
Letter from Chairman Murray to Assistant Secretary Aandalu 
on Helena Valley District, January 10, 1956; 
Le ‘tter from Chairman Hayden to Chairman Murray, October 
7, 195: 
Latter from Chairman Hayden to Assistant Secretary Aandahl, 
October 7, 1955. 
James E. Murray. 


LETTER FROM SENATOR O’MAHONEY TO ASSISTANT SECRETARY 
AANDAHL 
OcToBerR 17, 1955. 
Hon. Frep G. AANDAHL, 
Assistant Secretary, 
Department of the Interior, 
Washington, D.C. 

Dear Secretary AANDARL: I find from conference with officials 
of Pine Bluffs REA Cooperative that on September 6 representatives 
of the Bureau of Reclamation held conference with Pine Bluffs 
manager and board of directors to discuss new contract to replace 
existing contracts Nos. 181r—1229, 181r—1239, and 181r—1269. These 
contracts were to be combined into a single contract under which 
the Reclamation Bureau would provide a new circuit for the use of 
the cooperative at the Pine Bluffs delivery point. The contract was 
to increase the rate of delivery of firm power to 4,000 kilowatts from 
3,500 now being provided. 

Pine Bluffs Rural Electric Co. needs this additional power to 
stabilize its service at Kimball and elsewhere, solely for the use of 
cooperative members. Increased power may be utilized only through 
the installation of special facilities at the Bureau of Reclamation 
substation now existing at Pine Bluffs. These facilities are presently 
the property of the Government and are stored without present use 
with the Bureau of Reclamation at Casper, so there would be involved 
no additional purchase of facilities by the Government. A provision 
was made in a proposed contract drafted by the Bureau of Reclama- 
tion personnel at Casper and approved by the Bureau of Reclamation 
personnel at Denver. It was accepted by the board of directors and 
the manager of the Pine Bluffs Cooperative. The new contract, that 
they are after, was submitted to Washington for final approval. 
[t is entitled: ‘‘ Projects Office Draft 8-22-55, United States Bureau 
of Interior, Bureau of Reclamation, Missouri River Basin Project, 
Western Division, Contract for Electric Service to Rural Electric 
Company.’ 

It contains the provisions for the furnishing of the necessary special 
facilities by the United States under an agreement that it shall remain 
the property of the United States, but that the Pine Bluffs Coopera- 
tive will pay rent therefor. These terms are set out in paragraphs 
9 and 10. 

Under date of October 13, R. M. Sensintaffer, Chief of the Power 
Division of the Bureau of Reclamation at Casper, Wyo., transmitted 
to Mr. B. E. Lyons, manager of the Pine Bluffs Rural Electric Co., 
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a revised contract from which paragraphs 9 and 10 were eliminated. 
The last paragraph of this letter reads as follows: 

In accordance with Mr. Lyons’ request that the United States furnish trans- 
formation facilities at Pine Bluffs, you have been previously advised that these 
special facilities could not be furnished by the United States. 

No reason has been presented to the Pine Bluffs Cooperative 
explaining the denial of the facilities to which the Casper and Denver 
offices of the Bureau of Reclamation had previously agreed and to 
which the Pine Bluffs Co-op also agreed. The facilities are still at 
Casper. The Pine Bluffs Co-op is willing to build its own transmission 
line, at its own expense, that may be necessary to carry the proposed 
power increase from the Bureau of Reclamation substation at Pine 
Bluffs to the substations at Kimball and elsewhere. 

It is obviously impossible for the cooperative to purchase and 
install new facilities at Pine Bluffs without constructing a new sub- 
station at greatly increased current prices, and which when constructed 
would be adjacent to the present Department of the Interior sub- 
station. The equipment now owned by the Bureau of Reclamation, 
which all of the parties here were willing to allow the cooperative to 
use, is 20 years of age. It was originally purchased for use at 
Thermopolis, Wyo., under a proposed plan which was never carried 
out. There is no present use for it and by eliminating paragraphs 
9 and 10 from the proposed office draft of August 22, 1955, the 
Department of the Interior at Washington is putting itself in the 
position of making it more difficult for the preferred consumer to 
utilize the power to which it is entitled under the lease. 

I cannot believe that you have given personal attention to this 
matter. It is so important, however, and is so similar to the pattern 
of power distribution developed in other so-called partnerships con- 
flicts that I am sending a copy of this letter not only to Mr. Sensin- 
taffer at Casper but to the regional office at Denver, to Senator 
James M. Murray, chairman of the Senate Committee on Interior 
and Insular Affairs, but also to Representative Earl Chudoff, chairman 
of the subcommittee of the House Government Operations Com- 
mittee which is presently studying the power policy of the Department 
of the Interior. 

Meanwhile, however, 1 hope that you will have the opportunity to 
examine personally the file which is in your office and to instruct 
Denver and Casper to restore paragraphs 9 and 10 to the proposed 
contract and to advise me why this restoration is not immediately 
made. . 

Very truly yours, 
JosEPH C. O’MAnHONEY, 
United States Senator. 


Copies to Mr. R. M. Sensintaffer, Chief of the Power Division, 
Bureau of Reclamation, Casper, Wyo.; Chief of the Power Division, 
Bureau of Reclamation, Regional Office, Denver, Colo.; Hon. James 
M. Murray, United States Senator, chairman of the Senate Com- 
mittee on Interior and Insular Affairs, Senate Office Building, Wash- 
ington, D. C.; Hon. Earl Chudoff, House of Representatives, chair- 
man of the Subcommittee of the House Government Operations 
Committee, House Office Building, Washington, D. C.; Louis A. 
Mankus, attorney at law, 410 Bell Building, Cheyenne, Wyo. 
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LETTER FROM ASSISTANT SECRETARY AANDAHL TO SENATOR 
O’MAHONEY 


DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
Washington 25, D. C., November 9, 1955. 
Hon. Josepnx C. O’Manoney, 
United States Senate, 
Washington 25, D. C. 

My Dear Senator O’Mauoney: This is in reply to your letter 
dated October 17, 1955, on the proposed new circuit for the rural 
electric company, Pine Bluffs, Wyo., under the proposed contract 
between the company and the Bureau of Reclamation, and our recent 
telephone conversation. 

We have been informed by the Bureau that Rural Electric Co. is 
presently served through three contracts for power, each contract 
providing for a definite quantity of power at a specific delivery point. 
Also, each delivery point is at a different voltage. The proposed 
contract is a consolidating contract covering the company’s total 
power requirements. It provides for delivery of variable portions of 
the power, together with some increase at the same delivery points 
and at the same voltages as heretofore. 

In effecting delivery of power at Pine Bluffs, the Bureau has a 
6,000 kilovolt-amvere capacity substation stepping down transmission 
voltage from 115 kilovolts to 12.47 kilovolts. The company has 
requested that the Bureau provide additional transformation facilities 
to step up voltage from 12.47 kilovolts to 33 kilovolts for a portion 
of the Pine Bluffs’ delivery, in order to permit the company to inter- 
connect for emergency purposes its Pine Bluffs’ system with that 
portion of its system which receives power at 33 kilovolts from the 
Bureau’s Sidney substation. 

The Bureau has made a major investment in substation facilities 
at Pine Bluffs to provide service to the company and its present 
capacity of 6,000 kilovolt-amperes at 12.47 kilovolts is more than 
sufficient to deliver the power desired by the company at that point. 
While there is no question as to the advantage to the company of 
supporting the end of its 33-kilovolt system which is energized from 
Sidney, the investment required should be made by the company and 
not the Bureau. 

The request for the delivery at Pine Bluffs of a part of the cus- 
tomer’s power at a different voltage comes about because the com- 
pany desires to overcome adverse service conditions that have arisen 
on its own system. The Bureau undertakes, at the time service is 
initiated, to provide whatever facilities may be required and are 
financially justified to meet the customer’s then existing system con- 
ditions. On the other hand, it is a Bureau policy of many years’ 
standing that major changes requiring substantial equipment installa- 
tions arising after service has been established which result from 
changing conditions on the customer’s system are a customer respon- 
sibility. To adopt a different policy would involve the United States 
in the necessity of constantly changing its equipment installations 
as conditions upon its customers’ systems undergo modifications. The 
fact that in this instance there is on hand equipment which could be 
utilized by the Bureau to effect the desired modification and that 
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the customer would compensate the United States therefor does not 
justify a departure from this policy. While there may be no present 
need for the equipment on the Bureau’s part, in the event such need 
arises in the future, it would then become necessary for the Bureau 
to procure additional equipment as the result of its having undertaken 
to accommodate the company. Moreover, whether the accommoda- 
tion be in the form of the use of equipment already on hand or the 
acquisition of new equipment, in either event the net effect would 
be the equivalent of the United States having made a loan of capital 
funds in order for the customer to meet conditions arisin g upon its 
system after initial service. 

You have raised the question of comparability of Rural’s request 
with the Bureau’s plan of installing presently available substation 
equipme: nt to ) provide service to the city of C happell, Nebr. These 
situations are in no wise comparable. Chappell is now initially con- 
tracting for power and the Bureau proposed to purchase a permanent 
substation for this delivery. However, the city, due to a present 
power emergency, desires immediate service and is paying to the 
Bureau an amount to cover the up and down expense of a temporary 
substation. The temporary substation as well as the permanent sub- 
station when installed will provide only one delivery voltage to this 
customer. 

We regret that we cannot accede to Rural’s request for the Bureau 
to provide, either as an investment or on a repayable loan basis, the 
equipment useful in overcoming a limitation within its own dis- 
tribution system. As we have indicated above, such required invest- 
ment should be the responsibility of the Rural Electric Co. 

We appreciate the opportunity to furnish you this information. 

Sincerely yours, 
Frep G. AANDAHL, 
Assistant Secretary of the Interior. 


LETTER FROM CHAIRMAN MURRAY TO SENATOR O’MAHONEY 


JANUARY 9, 1956. 
Hon. Josepu C. O’MAnONEY, 
United States Senate. 

Dear Jor: I appreciate your thoughtfulness in furnishing me copies 
of your letter of October 17, 1955, to Assistant Secretary Aandahl and 
his reply of November 9, 1955, relating to the complaint of the Pine 
Bluffs REA Cooperative, operating in Wyoming and Nebraska, of 
the rejection by the Department of the Interior of certain phases of a 
power contract negotiated in the field by Bureau of Reclamation engi- 
neers. The manner in which the field recommendations as to essen- 
tial features relating to equipment were rejected by the Department 
in Washington closely resembles the attitude taken by the Department 
of the Interior here in rejecting a proposed repayment contract with 
the Helena Valley Irrigation District in my own State of Montana. 
This contract had been “negotiated by engineers of the Bureau of Rec- 
lamation in the field, with the approval of the Commissioner the record 
shows, and submitted to a Montana State court at Helena in connec- 
tion with the formation of the irrigation district. 


—— 
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You were good enough to preside at a hearing on the Helena Valley 
matter at my request on September 29 and are therefore familiar with 
the Helena Valley case, where construction has not yet started. 

Should you so desire, I shall be pleased to call a conference of Inte- 
rior and Reclamation officials at any time convenient to you and 
your constituents. 

The procedural questions involving action in Washington on con- 
tract negotiations by Reclamation engineers in the field are important. 
There are also certain other factors related to the Pine Bluff situation, 
particularly the public power problem, that are of equal concern to 
the Senate Committee on Interior and Insular Affairs in its responsi- 
bility in connection with the reclamation program. 

Sincerely yours, 
James E. Murray, Chairman. 


LETTER FROM SENATOR O’MAHONEY TO CHAIRMAN MURRAY 


JANUARY 9, 1956. 
Hon. James E. Murray, 
Chairman, Committee on Interior and Insular Affairs, 
United States Senate. 

Dear Mr. CuarrMan: Thank you for your letter of January 9, 
regarding the manner in which the Department of the Interior has 
dealt with the Pine Bluff REA Cooperative in Wyoming, in connec- 
tion with a proposed contract for power from the Bureau of Reclama- 
tion system. I am particularly concerned about several features of 
this matter outlined in my letter of October 17 to Assistant Secretary 
Aandahl and his reply to me of November 9, as well as the manner in 
which certain phases of the negotiations by the field engineers have 
been treated. 

In accordance with your kind offer, I will appreciate having a con- 
ference with Interior and Ree Jamation officials called for Thursday, 


January 19, at 10:30 a. m. in room 224, Senate Office Building. 


In addition, Mr. Basil Lyons, manager of the Pine Bluff REA, and 
Mr. Herbert Linn, a director, of Kimball, Nebr., should be invited to 
the conference. 

For the information of all concerned, a committee print of pertinent 
correspondence, together with a summary of the situation, will be 
appreciated. 

Sincerely yours, 
JosepH C. O’MaAnoney, 
United States Senate. 
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LETTER FROM CHAIRMAN MURRAY TO ASSISTANT SECRETARY 
AANDAHL 


Unitrep States SENATE, 
CoMMITTEE ON INTERIOR AND INSULAR AFFAIRS, 
January 11, 1956. 
Hon. Frep G. AANDAHL, 
Assistant Secretary of the Interior, 
Department of the Interior, Washington, D. C. 

Dear Mr. Secrerary: At the request of Senator Joseph C. 
O’Mahoney, of Wyoming, I have called a hearing by the committee, 
on Thursday, January 19, at 10:30 a. m., room 224, Senate Office 
Building, on the complaint of the Pine Bluffs (Wyo.) Rural Electric 
Co. regarding the rejection by the Department of the Interior of 
certain recommended features of a power contract with respect to the 
lease of transformation equipment. Correspondence between Senator 
O’Mahoney and yourself is set forth in the attached Committee 
Print 2—A. 

You, together with any other representatives of the Secretary of the 
Interior, are invited to be present. Opportunity will be afforded vou 
to make any pertinent statement on the subject of the complaint or 
any: related matter which may come up at the hearing. 

Since this will be the first opportunity the committee has had to 
take a look at the Missouri River Basin power operations at this 
session of the Congress, you may desire to be prepared to advise as to 
the status of power sale contract situation as well as rates in the Mis- 
souri Basin area, about which there was considerable discussion last 
year. Also the committee has received inquiries regarding the most 
recent Missouri River Basin power cost allocations and payout sched- 
ule, which you recently advised would be forthcoming shortly. You 
will recall that the Appropriations Committees have been much con- 
cerned about the Missouri River Basin program. 

We will welcome any comment you may have on other subjects 
mentioned in my memorandum to the members of the committee set 
forth in the enclosed committee print. 

I am sending copies of this letter and the committee print to Secre- 
tary McKay, Under Secretary Davis, and Commissioner Dexheimer 
for their information. 

Please advise the committee who will accompany you at the hearing 
on January 19. 

Sincerely, 


James E. Murray, Chairman. 


Copies to Hon. Douglas McKay, Hon. Wilbur A. Dexheimer, 
Hon. Clarence A. Davis. 
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HELENA VALLEY CORRESPONDENCE 


LETTER FROM CHAIRMAN MURRAY TO ASSISTANT SECRETARY 
AANDAHL 
JANUARY 10, 1956. 
Hon. Frep G. AANDARL, 
Assistant Secretary of the Interior, 
Department of the Interior, Washington, D. C. 

Dear GoverRNor AANDAHL: Please refer to your letter to me of 
September 23, 1955, relating to the Helena Valley Irrigation District 
repayment and construction program. To that letter you attached 
a request to Senator Hayden, chairman of the Senate Appropriations 
Committee, and the chairman of the House Appropriations Committee, 
asking their counsel and guidance “‘in this matter.” 

On September 29, Senator O’Mahoney, acting chairman of the 
Senate Committee on Interior and Insular Affairs, held a hearing on 
the subject. The Department was officially represented by your then 
assistant, Edward Frye, and Floyd E. Dominy, of the Bureau of 
Reclamation. 

A full disclosure of all the facts and circumstances, together with 
correspondence, was incorporated in the transcript of the proceedings 
or in a committee print preceding the hearing. I have made a careful 
review of the transcript. Department spokesmen relied principally 
on statements made before the Senate Appropriations Committee as 
justification for the position of Interior with respect to requiring 
additional repayment contract coverage before beginning construction 
of the Helena Valley unit. The record showed that the Commissioner 
of Reclamation had “approved” a draft of a repayment contract for 
use in the formation of an irrigation district as the Congress had been 
advised formally in the budget justifications, the Helena Valley dis- 
trict had agreed to the terms, after negotiations conducted by reclama- 
tion engineers in Montana; a Montana court had, largely on the basis 
of the contract draft, entered an order forming the irrigation district; 
and there was every reason for all concerned to rely on the authenticity 
of the procedure, as Judge Fall has written to me. 

Senator Hayden, in his letter to you of October 7, 1955, states 
unequivocally that the Bureau should proceed with construction upon 
the execution of the contract referred to in the justification presented 
to the committee in support of the budget estimate. For ready 
reference I am attaching a copy of Senator Hayden’s letter to you, 
and a copy of his letter of that date to me. 

Although more than 3 months have elapsed, I understand you have 
received no comment from Chairman Cannon of the House Appropria- 
tions Committee to your letter of September 23. The House situation 
with respect to Helena Valley construction funds was as follows: 

The House Appropriations Committee reported the public works 
appropriation bill to the floor with the statement in its report that 
‘additional funds (for the Helena Valley unit) denied in view of the 
fact that a repayment contract has not yet been executed and that 
approximately 86 percent of the project repayment must come from 
power revenues of the Missouri Basin project.’’ When the bill came 
before the Committee of the Whole of the House, the budget estimates 
of construction funds for the Bureau of Reclamation were restored 
in full, including $3 million for the Helena Valley unit. The vote 
was 103 to 70. 
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While I am not authorized to speak for him, it is my understanding 
that Chairman Cannon takes the position that the House of Repre- 
sentatives voted funds for the Helena Valley unit notwithstanding 
the adverse recommendation of its Appropriations Committee on 
this item. The Senate concurred in the action and the President 
signed the bill into law. The Department, therefore, would appear 
to have its instructions from the Congress. 

The availability of funds to begin construction of the Helena 
Valley unit was cleared by the Bureau of the Budget in approving 
the apportionments recommended by your Department for fiscal 
year 1956. 

Under the circumstances I have outlined and, with especial reference 
to Senator Hayden’s letters to you and to me, I respectfully recom- 
mend that the repayment contract, as originally negotiated and 
‘“approved”’ by Commissioner Dexheimer, should be executed promptly. 
Advertisements for construction bids should be expedited so as 
to get construction underway promptly. Negotiations with the city 
of Helena for a supplemental water supply from the Helena Valley 
system and with landowners for supplemental irrigation supplies 
should, of course, be pressed to increase the repayment coverage as 
Senator Hayden recommends. 

Senator Mansfield and Representative Metcalf concur in this letter. 

Please acknowledge receipt of this recommendation and advise as 
promptly as practicable of the Department’s course. 

Sincerely, 
James EK. Murray, Chairman. 

We concur. 

Mike MaAnsFiELp, U.S. 5. 
Lee Mercatr, M. C. 

Copies to Hon. Wilbur A. Dexheimer, Commissioner of Reclama- 

tion; Hon. Mike Mansfield, Hon. Lee Metcalf. 


LETTER FROM CHAIRMAN HAYDEN TO CHAIRMAN MURRAY 


Unirep States SENATE, 
COMMITTEE ON APPROPRIATIONS, 
October 7, 1955. 
Hon. James E. Murray, 
United States Senate, 
Washington 25, D. C. 

Dear SENATOR Murray: I have today advised Secretary Aandahl 
that it is my opinion that the Bureau of Reclamation should proceed 
with construction of the Helena Valley unit of the Missouri River 
Basin project as soon as the repayment contract providing for repay- 
ment of approximately $800,000 by the recently formed irrigation 
district is executed. 

For your information, | am enclosing a copy of my letter to Secretary 
Aandahl. 

Very sincerely yours, 


Cart Haypen, Chairman. 
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LETTER FROM CHAIRMAN HAYDEN TO ASSISTANT SECRETARY 
AAN DAHL 


UNITED STATES SENATE, 
CoMMITTEE ON APPROPRIATIONS, 
Octobe r ,; 1955. 
Hon. Frep G. AANDAHL, 
Assistant Secretary of the Interior, 
Department of the Interior, Washington, D. ©. 

My Dear Mr. Secrerary: Reference is made to your letter of 
September 23, 1955, in which you requested my advice on the ques- 
tion that has arisen with respect to repayment coverage on the Helena 
Valley unit, Montana, of the Missouri River Basin project. 

I have reviewed the history of the appropriation of funds for the 
initiation of construc tion of the unit in the Supplemental Appropria- 
tion Act of 1955, and for the continuation of the unit in the Public 
Works ineeunstatibe Act, 1956. It is my opinion that the budget 
estimate of $3 million for this unit was approved in the Public Works 
Appropriation Act, 1956, with the understanding that prior to con- 
struction a repayment contract would be executed with the irrigation 
district in the process of being formed to provide for a repayment of 
approximately $800,000. That a contract to provide water for the 
supplemental lands would be considered at a later date. 

Therefore, it would seem to me that the Bureau should proceed 
with construction upon the execution of the contract referred to in 
the justification presented to the committee in support of the budget 
estimate. However, the Bureau should make all proper efforts to 


obtain additional repayment contracts so as to provide for a minimum 
repayment coverage of 12 percent on the unit. 
Very sincerely yours, 


—— ——__,, (harrman. 


Copies to Hon. James E. Murray, Hon. Mike Mansfield, Hon. Lee 
Metcalf. 


Notrre.—The letter from Assistant Secretary Aandahl, dated September 23, 
1955, to Senator Hayden, is printed in the hearing on the Helena Valley matter, 
held on September 29, 1955. 





